Safko Spinning Mills Limited
Statement of Financial Position
As at September 30, 2022

Amount in Taka
Particulars Notes
September 30, 2022 June 30, 2022
ASSETS
Non-current Asseots 1,495,327,564 1,499,430,385
Property, Plant and Equipment 3 1,381,528,197 1,390881.732
Intangible Assets 4 61.287 64,512
Right of Use Asset 5 328,080 574 140
Investment in Property 6 113,410,000 107.910.000
Current Assots 574,592,653 548,639,515
Inventories 7 376,905.450 382793612
Trade Deblors 8 79930 349 61670403
Advances, Deposits and Prepayments 9 95.359.788 86.853.731
Investment in FDR 10 12,424 323 12,379,802
Cash and Cash Equivalents 11 9972744 4,941,968
Total Asscts 2,069,920,217 2,048,069,899
EQUITY AND LIABILITIES
Shareholders’ Equity 638,114,619 642,744,705
Share Capital 12 299 817,160 299 817160 |
Revaluation Reserve 13 553.158.737 554 088 613
Retained Earnings/(Deficil) (214.861.273) (211.161,268))
Non-current Liabilities 1,131,010,720 1,112,780,331
Non Current Portion of Term-loan 14.03 1017.169.022 §98.275.871
Deferred Tax Liabilties 15 03 113 757 562
Lease Liability a7 746,897
Current Liabilities 200,794,879 292,544,862
Current Portion of Term-loan 14.03 234,102 555 ! 234 339976
Loan from Directors 16 12 505 000 | 12,505,000
Liabilities for Expenses and Others 18 17.542 287 14 667,300
Unclaimed Dividend Account 19 511,585 511585
|
Prowvision for Tax 20 ! 31027 452 | 30 221 002
Total Equity and Liabilities 2,069,820,218 ~  2,048,069.899
Net Assets Value per Share (NAV) 27 21.28 21.44
The annexed noles 1 1o 31 and Annexure-A, B & C form an integral part of these financial statements
——
—
%W =LA W’J
Chairman ircctor ! Managing Director
Chief Financial Officer Company secretary
Dated: Dhaka
14-Nov-22 Page:l
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Satko Spinning Mills Limited

Statement of Profit or Loss and Other Comprehensive Income

For the year ended September 30, 2022

( Amount in Taka ]
Particulars Notes July 01, 2022 July 01, 2021
Septemb::c:' 30, 2022 Seplemb:-cl)' 30, 2021

Sales Revenue 21 134,358,822 129,392,300
Cost of Goads Sold 22 (105,537,246) (109,022,986)
Gross Profit 28,821,576 20,369,314
Others Operating Income
Others Income 23 49,468 94,038
Administrative and Marketing Expenses 24 (4,695,713) (4,656,903)
Operating Profit 24,175,331 15,806,449
Financial Expenses 25 (28,673,728) (28,008.271)
Profit before Tax and Cotribution to WPPF (4,498,396) (12,201,822)
Contribution tc WPPF - -
Profit before Tax (4,498,396) (12,201,822)
income Tax Current period 26 (295,822) 12,802,284
Net Profit after Tax (4,794,218) 600,462
Other Comprehensive Income/(Loss) - -
Total Comprehensive Income for the Year (4,794,218) 600,462
Earnings per Share (EPS) 28 (0.16) 0.02

The annexed notes 1 to 31 and Annexure-A, B & C form an integral part of these financ
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Salko Splaning Mills Limited
tlitarmont of Gash | lows
1 or the yeir anded Beplombar 30, 2077

Partlaulars o

foptombar 30,
- 2()?._2_

o hmountin Tk
July 01,2022 July 61, 2021 I
MNolas

fo
floptomber 40,
2021

sash Flows trom Operating Activitios

117,206,570
(112,621,621

Collection from Gustomers and Other Income 116,146,544
Payment to Suppliors, Employaos and Other Expenses (100,661,051)
Icoma tax Pald ’
Not Cash Usod by Opaerating Activitlos o A65BT293
Cash Flows from Invosting Activitles

Purchaso of Proporty, Plant and Equipment ’
Investment in FDR (44.520)
Investment in Proporty o (5500,000)
Not Cash Usod In Invosting Activitios _(5,544,520)

Cash Flows from Financing Activitios
(26,6772.728)
25661731

Financial Expensos

Term Loan Recelpt/Pald (Not)
Dividend

Loan From Directors

7Y

(64.635)

(2

.008,271)
1650

589,964
(26,000)

oo ™

Net Cash Flows from Financing Activitics

Net Increase/(Decrease) in Cash and Cash Equivalents 030777

Cash and Cash Equivalents at the Beginning of the Year 4 941 9458

(5.011,997)

(9,454,307)

(4.674.425)

& 3281.782

Cash and Cash Equivalents at the end of the year

3,507,357

Net Operating Cash Flows per Share 29

The annexed notes 1 to 31 and Annexure-A, B & C form an integral pant of these financial statements

Chairman

Chief Financial Officer

Dated: Dhaka
14-Nov-22
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Director
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Managing Director

Company secretary
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Safko Spinning Mills Limited
Notes to the Financial Statements
For the year ended September 30, 2022

1. SPECIFIC ACCOUNTING POLICIES SELECTED AND OTHER MATERIAL INFORMATION

Legal form of the Enterprise

Safko Spinning Mills Limited was incorporated vide registration no C-26103(1937)/94 in Bangladesh on June 20
1094 as Public Limited Company under the Companies Act 1913 (subsequently repealed by the ()ornpameé
Act, 1994). The Company issued public portion of shares and was listed with Dhaka Stock Exchange from Apn)

12, 1999.
Address of Registered Office and Principal Place of Business

The registered office of the Company and the factory is located at Noyapara, Saiham Nagar of Habigon) District

Principles Activities and Nature of Operations

The Company manufactures Cotton Yarn, Polyester, Cotton Blended Yarn. Syntheuc Yarmn or other yarm for sale
and export purpose. The production of the mill was stopped from January 2009 due to abnormal losses
sustained by the company for the last two consecutive years. However. the production of the mill has been
started from May 25, 2010 which was informed to SEC & DSE.

2. SIGNIFICANT ACCOUNTING POLICIES AND RELEVANT INFORMATION

2.1 Basis of Preparation and Presentation of the Financial Statements

The financial statements have been prepared and the disclosures of information made in accordance with the

requirements of the Companies Act 1994, the Security Exchznge Rules 1987 and IFRSs and 1ASs adopted by
the Institute of Chartered Accountants of Bangladesn (ICAE) The Statement of Financal Posiion and
Statement of Profit or Loss and Other Comprehenswe ncome have been pre according e IAS 1
(Presentation of Financial Statements) based on accrual oasis icllowing going conce sumpton under
generally accepted accounting principles and practices in Banaiacesn anc Statement of Cash Flows according
10 IAS 7 ( Statement of Cash Flows).

2.2 Recognition of Property, Plant nad Equipment and Depreciation

are

less accumulated

Property, Plant and Equipment except land and lanc ce
depreciation in accordance with IAS 15 "Property Plant &
construction and include purchase price and other a
conditions for its intenced use, tut 4o not include any cap.t

land and land develecpment. Depreciation has been cnaig

cost of acguismon of
$ o working
s charged on
monthiy pasis
aunt sufficent 1o
write off depreciable assets over ther estimated useful lie e and tepars are
ine cost and Accumulated

expenses major renidcements, renewals and netermeaen  aic
depreciauon of depieciable assels 4 :

iGin e agsels and

teliten

S

accumuiated depresiation and any

gain ¢r inss o ¥y

The annual depreciation rates apphcable 1© the prirapal Salegol w2 aic

Land and Land Development

Factory Building & other Construction )
Plant and Machinery 5
Generator

Gas line instaliauon

Furniture and Fixture

Transpen Vehicies N
Office Equipment &
Sundry Assets 10

biant 8 Machinery

The management has evaluated the usefui life of Factory Bu
after fully capialization. According to engineers certficate the
useful life of these assets and accordingly depreciaton nas been
administrative expenses consistently

) reviSe the remaining

chargea to cost of gouds sold and
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2.3 Leases:
Right-of-use assets (ROU)
The company recognizes the right-of-use assets (RoU) at the commencement date of the lease (i.e. the date the

underlying asset is available for use). RoU assets are measured at cost less any accumulated depreciation and
impairment of losses and adjusted cost incurred, and lease payment made at or before the commencement date
less any lease incentives received. Right-of-use assets are depreciated on a straight line basis over the lease
term, or remaining period of the lease term.The company assessed all lease contracts live in 2019 and

recognized as RoU of assets of all leases as per IFRS 16.

Lease Liability

At the commencement of the lease, the company recognizes lease liabilities measured at the present value of
lease payments initial payment), and amount is expected to be paid under residual value of guarantees. The
lease payments include fixed lease payment.

2.4 Measurement Bases Used in Preparing the Financial Statements

All the elements of financial statements have been measured in “Historical Cost’ basis which is one of the most
commonly adopted bases as provided in “The Framework for the Preparation and Presentation of Financial
Statements” issued by the International Accounting Standards (IAS).

2.5 Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with the International Accounting Standards requires

management to make estimates and assumptions that effects the reported amounts of the assets and liabilities
and disclosure of the contingent assets and liabilities at the date of the financial statements. and revenue and
expenses during the year reported. Actual results could differ from tnose esumates Estimates are used In
accounting for centain items such as depreciation- liability for outstanding claims wnetner dug or intimated, taxes
etc.

2.6 Revaluation of property, plant and equipment
Basis of valuation:
/zlopment it is observed by the

ard naving equal facilities may
anc and lanc development have been

Land and land development: At the time of revaluation of iana and lard 22V
valuer that there is no uniformity in price of land in the plot iying side ce
fetch different price without any apparent and convincing ieasuns L
revalued based on plot being purchased and sold in the locality curng (ne
discussed with the local people and inhzbitants of that localty at

consensus value as to the present price of the land in the locauty According t
of the land is a relevant term as the seller and buyer locks at it from diff
willing seller and an unwilling seller and similarly a wiling «
unwilling buyer. Land is revalued by Shafiq Basax & Co. Cnan

: Mcreover. t differs from a
aue than that of an

RalaT= 20 ON1Q
L e 30 2019

Factory Building and Others Construction: The constructon of Civil worms Was 2va .aied
Replacement Cist (DRC) approach i.e by estimating the cest of new centructien of the st
same size, shape. height, visual appearance and internal design! ana tnen agjustng the
depreciation already taken on the existing faciity/structure
sustained. and the amount and type of maintenance the fac!ity has recewveg
enhancement of the material cost and the phenomenal increase of constructon mat2nal ana 1abor cost over the
years and the costing of PWD (Public Works Department) scheaule dsreq ¢ be more
authentic Factory buiding and others construction 1S alsc revalued oy Shafq Basa= & Co  Chartered
Accountants as on Septemper 30 2019

Wear ana

2.7 Going concern

The company has adequate resources to conunue in operation for the foreseeable future. For this reason the
directors continue to adopt going concern basis in preparing the financial statemants. The current credit facilities
and resources of the company provides enough fund to meet the present reguirements of existing business

(%3 CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

2.8 Basis of Preparation

The financial statements have been
umption and prepared under the historical cost convention.

prepared based on the accrual basis of accounting following guing concern
ass

2.9 Inventories
Inventories on hand are valued at lower of average ¢
and 25 of IAS-2. ltem-wise valuation are as follows :

ost and net realizable value in accordance with para 21

Method of Valuation

Item
Raw Cotton
Polyester Staple Fibre
Spare Parts

At average cost price
At average cost price
At cost price
acking Materials At cost price
Work-in-process 100% Materials plus portion of labour charges, gas charges & Electric charges

Finished goods (Yarn) |Cost and Market price whichever is lower

2.10 Cash and Cash Equivalents

According to IAS 7 “ Statement of Cash Flows” cash comprises of cash in hand and bank deposits and cash
equivalents are short term, highly liquid investments that are readily convertible to.known gmoupts of cash an?
which are subject to an insignificant risk of changes in value. IAS 1 “presentation of Financial Statements

provides that Cash and Cash Equivalents are not restricted in use. Considering the provisions of IAS 7 and IAS

1, Cash in hand and bank balances have been considered as cash and cash equivalents.

2.11 Creditors and Accruals
Lizbilities are recorded at the amo
received by the Company.

2.42 Statement of Cash Flows

unt to be paid in the future for settlement in respect of goods and services

Statement of Cash Flows is prepared principally in accordance with 1AS 7 “Statement of Cash Flows” and the
cash flows from the operating activities have been presented direct method as prescribed by the Securities &
Exchange Rules, 1987 and considering the provision of paragraph 19 of IAS 7 which provides that “Enterprises
are Encouraged to Report Cash Flows from Operating Activities Using the Direct Method.”

2.13 Revenue Recognition

The company recognizes revenue when
satisfied all the condition for the revenue

Customers.”

orred to the buyer, which

control and ownership has been transf
enue from Contracts with

recognition as provided in IFRS 15 “Rev

2.15 Trade Debtors

These are carried at original invoice amount. This is considered good and collectable .
2.16 Workers Profit Participation Fund

Workers profit participation fund has been created at the rate of
year under audit .

5% after charging WPPF on net profit during the

2.16 Earnings per Share (EPS)
The company calculates Earnings per share (EPS) in accordance with IAS 33 "Earnings per Share” which has

been shown on the Statement of Profit or Loss and Other Comprehensive Income .

2.17 Basic Earnings

This pregents earnings for the year attributable to ordinary shareholders. As there was no preference dividend
mmpnty interest or extra ordinary terms, the net profit after tax for the year has been considered as fully
attributable to the ordinary shareholders.

2.18 Basic Earnings per Share
This has been calculated by dividing the basic earning by the weighted avera i
: en
outstanding during the period. . peiRor GERa S
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// 2.19 Taxation
The provision for income tax has been made @ 15% on not profit during the period.

2.20 Additional Information on Financial Statements

Responsibllity for Preparation and Presentation of Financial Statements

The Board of Directors is responsible for the preparation and presentation of Financial Statements under
Section 183 of the Companies Act 1994 and as per the provision of “The Framework For The Preparation And
Presentation of Financial Statements” issued by the [nternational Accounting Standard (IAS)

Components of the Financial Statements

According to the International Accounting Standard (
set of Financial Statements includes the following components:

IAS) 1 "Presentation of Financial Statements” the Complete

i, Statement of Financial Position as at September 30, 2022
il Statement of Profit or Loss and Other Comprehensive Income (Profit and Loss Account) for the Quarter
ended on September 30, 2022

i Statement of Changes in Equity for the Quarter
iv. Statement of Cash Flows for the Quarter ended on September 30, 2022

v. Accounting Policies and Explanatory notes.

ended on September 30, 2022

2.21 Revaluation Reserve

When an assets cariying amount 1s increased as a reasult of revaluation the increase amount should be
credited directly to equity under the heading of Revaluation surplus /reserve as pef IAS -16. Property Plant and
Equipment The company revalued the assels of Land and Factory Bulldings and other conslruction which has
absolutly owned by the company and [he increased anount transferred  to Revaluation Reserve. The
revaluation was made on 30th Seplember ted by a professional independent valuer Axis
resources ltd. In order to reflect the fair picture candition on the basis of current

market price for land and replace cost for Building

2012 which was conduc
of the company as the present

2.22 Deferred Tax
ssets and a habiity in the Financial

gnised on difference petween the carrying amount of a
sed in the computation of taxable profit and s accounted for

wused for al taxable temporary

Deferred Tax Is reco
Statements and the corresponding tax based U
using balance sheet Liability method . Deferred tax ilabilities are¢
difference and deferred tax assets are recognised to the ex
against which deauctible temporary difference, unused 1ax

s and liabilities are not recognised 1i the temporary diiterence anses from
usiness combination) of other assets and habiities in a rransaction that affect

Considernng the practes generally followed in Bangladesh the
abilities 1 accordance with IAS-12

shable that the profit will be available
credis can be utiised Such

goodwill or from minial

0Ses OF unNused Lax
asset
recognition(other than in a B
neither the taxable profit nor accounting profit
company have been reserved Deferred Tax Assets of Deterred Tax Li

"Income Taxes"
aration of Financia! Statements

2.23 Risk and uncertainties for use of estimates in prep

Statements in conformity with the International Accounting Standards requires

assumption that affect the reported amounts of assets and habilities and
abilities at the date of the affect financial statements and revenues and
such as long term

The preparation of Financial
management to make estimates and

disclosure of contingent assets and i
expenses during the period reported Estimates are used for accounting of cenain items

contracts, depreciation and employees benefit plants, Taxes, reserves and contingencies

2.24 Compliance with Local Laws
The financial statements have been prepared n compl
urities and Exchange Rules 1987 and other relevant rules an

ance with requirements of the Companies Act 1994 the

Sec d regulations

al Accounting Standards (IASs)

d in compliance with requirements of IASs adopted by the Institute of
Bangladesh

2.25 Compliance with Internation

The financial statement have been prepare
Chartered Accountants of Bangladesh (ICAB) and applicable in
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2.26 ReclassificationIRe-arangementhestatement
To facilitate comparison certain relevant balances pertaining to the last year have been reclassifi
arranged/restated whenever considered necessary to conform to current year's presentation. Vol

2.27 Reporting currency and level of precision
The figures in the financial statements represent Bangladesh Taka currency,

Taka except where indicates otherwise.

and rounded off to the nearest

2.28 Related parties disclosures

As per IAS -24 parties are considered to be related if one party
significant influence over the other party in making financial
transaction in the year.

has the ability to control the others party exercise
and and operating decisions. There is no such

2.29 Number of Employees
The number of employees at year end were 449 persons.

2.30 Functional and presentational (reporting) currencyFunctional and presentational (reporting)

currency

The financial statements are prepared and presented i
functional currency.

n Bangladesh Currency (Taka), which is the company's

2.31 Reporting Period

Financial Statement of the company covers from July 01, 2021 to September 30, 2022

2.32 Authorization for Issue

The financial statements have been authorized for i 4,2022.

ssue by the Board of Directors on November 1

2.33 Comparative Information

Comparative Information have been disclosed in respect of the year on June 30, 2022 for balance sheet and
September 30, 2021 for Statement of Profit or loss and other comprehensive income for all numerical
information in the financial statement and also the narrative and descriptive information when it is relevant for
understanding of the current periods of financial statements.

quirements of "IAS-10" Events after the reporting period, post Statement of Financial
Position events that provide additional information about the company's position at the Statement of Financial
Position date are reflected in the Financial statements and events after the Statement of Financial Position date
that are not adjusting event are disclosed in the notes when material.

cial quarter September 30, 2022 has been produced from the

In compliance with the re

The comparative financial statements for the finan
last years 3 months financial statements.

2.35 General

i) Figures appearing in these Financial Statements have been rounded off to the nearest Bangladeshi taka;

ii) These notes form an integral part of the annexed Financial Statements and accordingly are to be read in

conjunction therewith;

iii) The company has not incurred any expenditure in foreign currency against royalties and technical fees.
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USSR

4.00

5.00

6.00

Amount in Taka
Particulars September 30, June 3
2022 0, 2022

Property, Plant and Equipment
Cost of valuation:
Balance at the beginning of the year 2,070,372,448 2,070,372.448
Addition during the year - o
Balance at year end 2,070,372,448 2,070,372,448
Accumulated depreciation:
Balance at the beginning of the year 679,490,716 640,089,988
Addition during the.year 9,353,635 39,400,728

688,844,251 679,490,716

Balance at year end

WDV at the year end

The details Property, Plant and Equipment has been s
The land, building and plant & machinery at carrying 0

company's loan.
Intangible Assets

Cost or valuation:

Balance at the beginning of the year
Addition during the year

Balance at year end

Accumulated depreciation:
Balance at the beginning of the year
Addition during the year

Balance at year end

WDV at the year end

The details Intangible Assets has been shown in Annexure - B.

Right of use Asset

Cost:

Balance at the beginning of the year
Add: Addition during the year
Balance at year end

Depreciation:

Balance at the beginning of the year

Add: Depreciation charged during the year
Balance at year end

WDV at the year end

The details Right of Use Asset has been shown in Annexure-C.
Investment in Property

Balance at the beginning of the year

Add: Addition during the year

Balance at year end

The copmany has given advance for land of TK.
and agreed to register the land after full apyment vide agreement d

has paid the major purchase c

hown in Annexure - A.
f Tk. 665,020,965 has been

1,381,528,197

1,390,881,732

placed as sucurity for

140,000 140,000

i ;
140,000 140,000
75,488 59,360
3.226 16.128
78,714 75,488
61,286 64,512
2,952,720 2,952,720
2,952,720 2,952,720
2,376.580 1,394,340
246.060 984,240
2,624,640 2,378,580
328.080 574,140
113,410.000 107,910,000
113,410,000 107,910,000

transferred to investment in property as per IAS 40- Investment Property.

Inventories

Raw Cotton

Polyester Staple Fiber
Stores and Spares
Packing Materials
Work in Process
Finished goods

9.9 crore. The seller has given the possessicn of the said land
ated. 3rd December, 2018. As the company

onsideration and desires for development for future gain, the said advance

300,273,455 303,828,823
21,859,870 21,859,870
6,981,511 7,739,093
4,248,074 5,823,285
26,289,555 27,558,555
17,252,285 15,983.985
376,505,450 382,793,612
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Amoun_t in Taka ‘ ' ;

14.00 Term Loan
Opening Balance
Addition During the year
Interest charged during the year
Paid during the year

14.01 Term Loan Bank Asia
Opening Balance
Addition During the year
Interest charged during the year
Paid during the year
Balance at the end of the year

Particulars ] R
September 30, oL
2022 June 30, 2022 :
Revaluation Reserve
Opening Revaluation Reserve 554,088,813 557,924 198
Addition During the Year _ =t -
Adjustment for Realized Depreciation of Revalued Assets (1,094,213) (4.512,218)
Adjustment for Deferred Tax for Revaluation Reserve 164.132 676.833
553,158,732 554,088,813

1,232,615,847

28,661,730
(5,000,000)

1,189,496,033

125,192,794
(82.072,980)

1,256,277.577 1,232,615,847

1,078,566,521
24,768,280
(5.000,000)

1,005,297,734

108,677,787
(35,409,000)

1,098,334,801

1,078,566,521
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14.03

15.00

15.01

16.00

Amount in Taka

Particulars September 30,
2022 June 30, 2022
Term Loan Premier Bank
Opening Balance 154,049,326 184,198,299
Addition During the year B |
Interest charged during the year 3,893,450 16,515,006
Paid during the year - (46,663,980)
Balance at the end of the year 157,942,776 154,043,326
Maturity of Term-loan
payment fall due within one year 239,108,555 234,339,976
payment fall due after one year 1,017,169,022 998,275.872
1,256,277,577_ 1,232,615,847
Deferred Tax Liabilities
A. Property Plant and Equipment
Property,Plant and Equipment at Accounting base 730,814,505 739,077,053
Property,Plant and Equipment at Tax base 434,359,397 451,332,687
Temporary difference 256,455,108 287,744,366
15% 15%
44,468,266 43,161,655

Taxrate
Deferred Tax Liabilities

B. Calculation of deferred tax on Unused Tax Losses
Unabsorbed depreciation for the year
Bad debt provision

Taxrate
Deferred tax assets

________,—‘
(193,344,734)

& 93,344,734)

15%

C. Calculation of deffered tax on revaluation on property pl quip
505,974,140

Revalued value of land

Revalued value of other than land
Tax rate

On land

On other than Land

Deferred tax liabilities

For land

For other than Land

Total Deferred Tax Liabilities (A+B+C)

Deferred Tax Exgensesl(lncome) for the year
ch 31, 2022

Deferred tax liability other than revalued assets as at Mar

(A+B)
Deferred tax liability other than revalued assets as at J

(A+B)

Net increas
assets for the year

une 30, 2021

ed in deferred tax expenses for other than revalued

Loan from Directors

Opening Balance
Add:Addition During the period
Less:Paid during the period

(181,229,808)

J————
(181,229,808)

15%

(29,001,710) (27,184,471)

ant and equipment

505,974,140 i

144,800,838 145,895,051
15% 15%
15% 15%
75,896,121 75,896,121
21,720,126 21,864,258 }
97,616,247 97,780,379
113,082,803 113,757,562
15,456,556 15,977,184 ‘
|
15,977,184 23,552,221 {
(510,627) (7,575,037) "1
|
i
12,505,000 12,505,000 ‘
- - |
12,505,000 12,505,000
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| Amount in Taka j

Particulars
September 30,
2022 June 30, 2022
Lease Liability
Opening Balance 746,897 1,783,255
Add: Addition during the year - -
Add: Finance Cost 11,997 112,824
Less:Payment during the period B (1,149,281)
758,895 746,897
18.00 Liabilities for Expenses and Others
Electricity Charge 8,347,064 5,672,077
Audit fees 517,500 517,500
WPPF 8,414,493 8,414,493
Workes wellfare fund 68,201 68,201
VAT Liability 137,729 137,729
Rent Expense 24,300 24,300
Service Charge 15,000 15,000
Security Service 18,000 18.000
17,542,287 14,867,300
19.00 Unclaimed Dividend Account
Opening Balance 611,585 37,096
Addition: 10,493,406
611,585 10,530,502
Payment during the year - 9,918,917
Closing Balance 611,585 611,585
As per derection of BSEC the company deposited 36,000 tk on August 31, 2021 for the purpose of transferring
the amounts held against unclaimed or undistributed or unsettled dividend in cash to the Capital Market
Stabilization Fund (CMSF).
20.00 Provision for Tax
Opening Balance 30,221,002 42,369,276
Add :Previous years (After Assessment) - (11,229,922)
Add: Addition during the year 806,450 1,581,939
31,027,452 32,721,292
Less: Adjustment during the year - (2.500,290)
31,027,452 30,221,002
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21.00

22.00

22.01

22.01.01

22.01.02

22.01.03

22.01.04

22.01.05

Amount In Taka
July 01, 2022 July 01, 2021
Particulars to 0
September 30, September 30,
2022 2021
Sales Revenue
Sale of Finished Yarn (net of VAT) 134,358,822 129,392,300
134,358,822 129,392,300
Cost of Goods Sold
Opening Stock of Finished Goods 15,983,985 16,028,430
Add: Cost of Production (Note: 21.01) 106,806,246 108,222,986
122,790,231 124,251,416
Less: Closing Stock of Finished Goods 17,252,985 15.228,430
105,537,246 109,022,986
Cost of Production
Row cotton (Note: 22.01.01) 77,956,308 73,218,853
Polyester Staple Fiber (Note: 22.01.02) - -
Spare Parts (Note: 22.01.03) 757,582 899,572
Packing Materials (Note: 22.01.04) 1,675,212 2,085,853
Direct Wages and Salaries 6,845,827 10,922,773
Factory Overhead (Note: 22.01.05) 18,402.317 21,545,936
105,537,246 108,672,987
Add: Opening Works-in-Process 27,558.555 27,864,110
133,095,801 136,537,097
(26,289.555) (28,314,110)

Less: Closing works-in-Process
106,806,246

Wastage and scrap sales has peen written off against production costs.

108,222,987

290,770,263
67,172,015

357,942,278
(284,723.425)

73,218,853

36,059,114

Consumption of Raw Cotton

Opening Stock 303,828,823

Add: Purchase during the year ' 74,400,940

Available for use 378,229,763

Less: Closing Stock (300,273.455)
77,956,308

Consumption of polyester Staple Fiber

Opening Stock 21,859,870

Add: Local purchase during the year -

Available for use 21,859,870
(21.859.870)

36,059,114
(36,059,114)

Less :Closing Stock

Consumption of Spare parts
Opening Stock 7,739,093 8,024,728
Add: Purchase during the year - 150.000
Available for use . 7,739,093 8,174,728
Less: Closing Stock (6,.981.511) (7,275.156)
757,582 899,572
Consumption of Packing Materials
Opening Stock 5,823,286 4,421,443
Add: Purchase during the year - 1,332,271
Available for use 5,823,286 5,753,714
Less :Closing Stock (4,248,074) (3.667.862)
1,575,212 2,085,852
Factory Overhead
Carriage Inward 63,550 61,338
Insurance Premium (Fire) 515,940 496,938
Repairs and Maintenance 125,487 61,920
Fuel & Lubricants 127,498 115,000
Elect!iC‘ bi]l 8,315,097 11,072,978
Depreciation 9,254,745 9,737.762
18,402,317 21,545,936
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Amount in .Ej

Particulars duly o..w 2022 July cmo_ 2021
September 20, September 30
2022 2021
Others Income
Interest Income 49,468 94,038
49,468 94,038
Administrative and Marketing Expenses
ector's remuneration and Board Meeting fees 525,000 525,000
Salary and Allowance 2,049,000 2,149,182
Post and Courier 12,500 23500
Registration and Renwal 7,000 6,900
Printing and Stationary 3,512 9,670
Travelling and Conveyance 22,275 34,280
Donation and subscription - 22,640
Electricity expenses(Res. Qtrs.) 32,675 38,712
Miscellaneous expenses 7,523 6,150
Telephone & Mobile Bill 13,500 13,000
Office maintenance 75,650 134,000
Sales promotion 325,150 132,000
Gas Bill (Res.Qitrs) 24,150 29,198
Service Charge 40,000 40,000
Secuity Service 32,774 32,774
Internet Bi 10,500 10,500
Entertainment 17,525 25,915
Depreciation & amortization 102,015 116,452
Depreciation of right of use asset 246,060 246,060
VAT 962,799 899,970
Business Development 145,250 118,250
Head Office Electric Bill 40,855 42,750
4,695,713 4,656,903
25.00 Financial Expenses
Interest on term loan 28,661,730 27,968,392
Bank Charges and Commission - 3,352
Interest on Lease Liability 11,997 36.526
28.673.728 28,008,270
26.00 Income Tax expenses
Current Tax provision ( Note-26.01) 806,450 776,918
Add: Previous year's tax adjustment(Upto 2019-20) - -
Deferred tax expenses/(income) (Note:15.01) (510.627) (13.579,202)
295,822 (12,802,284)
26.01 Current Tax expenses (Higher of A, B & C)
A. Income Tax on Regular rate
Profit Before Tax (4,498,396) (12,201,821)
9,356,760 36,231,112

Add: Accounting depreciation
Less: Tax depreciation

Tax rate
Current tax

B. Income Tax Paid at source

C. Minimum tax

(16,973,290)

(63.151.297)

(12,114,925)

(39.122.006)

15%

15%

(1,817.238.80)

(5,868.300.90)

806,450

776,918
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28.00

29.00

30.00

Amount in Taka

July 01, 2022
Particulars Y July 0(:). 2021
September 30, September 30,
2022 2021

Net Assets Value (NAV) per Share

Total Assets
Less. Total outstanding Liabilities

2,069,920,217
1,431.805.599

2,029,724,790
1,386.206.936

Net assets value 638,114,619 643,517,854

Divided by number of ordinery share 29,981,716 29,981,716

NAV 21.28 21.46

Earnings Per Share (EPS)

EPS Earnings Attributable to the ordinary shareholder (4,794.218) 600,463
Weight average no. of ordinary shares 29,981.716 29,981.716

EPS (0.16) 0.02

Earning per share has decreased sign
income corresponding period.
Net Operating Cash Flows per Share (Restated)

ificantly due to increased financial cost & last year we ha

d deferred tax

NOCF per Share

Net Operating Cash Flows 15.5687.293 4.664.517
No. of share outstanding at the end of the year 29.981.716 29,981.716
0.52 0.16

NOCF per Share

Net operating cash flow has increased due to increased sales revenue, less outflow

administrative expenses compared to |ast years corresponding period.

Reconciliation of Cash Flows from Operating Activities (Indirect Method)

Profit before Tax

Depreciation

Finanance Cost

Interset on lease liability

Depreciation of right of use asset

pPayment of lease liability

Decrease/ (Increase) in inventories

Decrease/ (Increase) in Trade Debtors

Decrease/ (Increase) in Advances, Deposits and Prepayments
Increase/ (Decrease) in Liabilities for expenses and others

for cost of production and

Income Tax Paid
Net Cash Flows from Operating Activities

(4,498,396) (12,201,821)
9,356,760 9,854,214
28,673,728 28,008,271
11,997 36.526
248,060 246,060

- (258,750)
5,888,162 7,899,991
(18,259,946) (12,200,000)
(8,506,057) (16,009,403)
2,674,987 (710,571)
15,587,294 4,664,517

0
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Safko Spinning Mills Limited
Schedule of Properly, Plant and Equipment
As at September 30, 2022

Annexure - A

Cost Depreciation J WDV at
. = Addition As at ber 30
Particulars As at DAd,d't"t’: B tAs;‘tr 50 Rate #5 alozz During the | September 30, Septezr;\Z:r %
July 01, 2 uring the  [iSEPIemBErSt; July 01,2 2022
v 01,2022 | Quarter 2022 Guastet
Land and Land Development 4,025,860 4,025,860 0.0% - - . sl
Factory Building and others Constructions| 345,942,693 345,942,693 3.0% 81,682,181 1,981,954 83,664,135 262,278,559
Plant,Machinery & Factory Equipmenty 881,664,355 881,664,355 5.0% 427,875,105 5,672,366 433,547,471 448,115,884
Generator 93,595,775 93,595,775 15.0% 80,720,066 482,839 81,202,906 12,392,869
Gas Line Installation 2,237,758 2,237,758 15.0% 1,614 456 23,374 1,637,829 599,929
Furniture and Fixtures 5,600,327 5,500,327 10.0% 3,123,150 59,429 3,182,579 2,317,748
Transport and Vehicles 2,625,307 2,625,307 20.0% 2,558,504 3,340 2,561,844 63,463
Office Equipment 2,969,772 2,969,772 15.0% 2,076,052 33,515 2,109,566 860,206
Sundry Assets 630,565 630,565 10.0% 530,358 2,505 532,863 Q7,702
Sub-total 1,339,192,412 - 1,339,192,412 600,179,871 8,259,322 608,439,193 730,753,218
Revaluation of Property, Plant & Equipments
Revaluation [ [ Depreciation
. Addition As at Additi WDV at
Particulars As at ) Rate As at peition As at
During the | September 30, Duri h September 30,
July 01, 2022 July 01, 2022 uring the | September 30,
Quarter 2022 y Quarter 2022 2022
Land and Land Development 505,074,140 505,974,140 | - [ - 5 - STEeTRI4D
Factory Building 225,205,896 225,205,896 | 3% | 79310845 1,094,213 80,405,058 | 144,800,838
Sub-total 731,180,036 n 13%150:056 | 79,310,845 1,094,213 | 80,405,058 | 650,774,078
As at December 31, 2021 2,070,372,448 - 1.2,070,372,448 |__679,490,716 9,353,535 | 688,844,251 | 1,381,528,197
Depreciation Charged: Total
Cost of Production 9,254,745
Administrative 98,789
9,353,535

CamScanner
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Safko Spinning Mills Limited
Schedule of Right of Use Assets
As at September 30, 2022

Annexure C
Cost \ Depreciation
. DV
Particulars A Addition As at As at Addition As at UNDN et
s at During the | S s September 30, 2022
July 01, 2022 uring the eptember | July 01, During the | September
Quarter 30, 2022 2022 Quarter 30, 2022
Ri

ight of use asset 2,952,720 \ - l 2,952,720 \ 2,378,580 246,060 | 2,624,640 328,080
Total

2,952,720 | - | 2952720 | 2,378,580 246,060 | 2,624,640 328,080
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Safko Spinning Mills Limited
Intangible Assets
As at September 30, 2022

Annexure -B

Cost Amortisation
iti Additi As at MDY
Particulars As at Aftition ASEE Rate As at aron September 30,
July 01, 2022 | Puring the | September July 01,2022 | Puringthe | September 2022
yo% Quarter 30, 2022 y ot Quarter 30, 2022
[Software | 140,000 | | 140,000 | 20.0% | 75,488 | 3,226 | 78,714 | 61,285 |
As at December 31, 2020 140,000 . 140,000 75,488 3,226 78,714 61,286
Depreciation Charged: Total
Administrative 3,228
— 3226
3,226
—\__\—\
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